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Information Request DTE-1-1 

Refer to Section 2.14 of the Settlement.  Please identify the interest rate that will be used 
by NSTAR Gas in the calculation of the carrying charges cited in this section. 
 

Response 

The interest rate that will be used by NSTAR Gas in the calculation of the carrying 
charges cited in this section is the Prime Rate.  This is the rate used currently in 
accordance with tariff M.D.T.E. No. 401A, Section 6.08 for the calculation of deferrals. 
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Information Request DTE-1-2 

Refer to Exhibit NSTAR-GOL/CLV-1 at 36.  Please provide complete and detailed 
documentation of the existence of a thirty-day convention for calculating energy-related 
working capital.  In addition, identify any supporting Department precedent for the use 
of a thirty-day convention in determining gas working capital requirements. 
 

Response 

The calculation of an energy-related working capital allowance based on a 30-day net 
lag (30/365) has been applied by the Department in numerous cases, including the last 
three last litigated rate cases of Boston Edison.  See, e.g., Boston Edison Company, 
D.P.U. 85-266-A/85-271-A at 24-25 (1986); Boston Edison Company, D.P.U. 1720, at 
13 (1984); Boston Edison Company, D.P.U. 1350, at 28-29 (1983).  Similarly, that 
convention has been applied by the Department for purchased gas in Colonial Gas 
Company, D.P.U. 84-94, at 9 (1984) and cases cited therein. 
 
It should be noted that the testimony referenced in this Information Request, to Exhibit 
NSTAR-1 (Settlement), Exhibit NSTAR-GOL-CLV-1, at 36, is not directly addressed in 
the Settlement Agreement.  Consequently, and in accordance with the provisions in 
paragraph 3.1 of the Settlement Agreement, approval of the Settlement Agreement 
would not constitute a determination by the Department on this issue.   
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Information Request DTE-1-3 

(a) Under the terms of the Settlement, will NSTAR Gas’s Gas Working 
Capital Allowance Calculation differ from the methodology currently 
employed by NSTAR Gas?   

 
(b) If the Gas Working Capital Allowance Calculation has changed, describe 

the new methodology and provide complete and detailed documentation 
of its derivation, including underlying data in Microsoft Excel format 
with formulas and links included in cells.   

   
(c) If NSTAR Gas is proposing to change its Gas Working Capital 

Allowance Calculation, identify the number of days lag figure NSTAR 
Gas is proposing to utilize in future calculations. 

 
(d) If NSTAR Gas is proposing a new Gas Working Capital Allowance 

Calculation methodology or a number of days lag period other than the 
current 16 day figure, quantify the absolute and percentage difference 
that these changes would have had in NSTAR Gas’s gas working capital 
allowance over the course of 2005.  Provide historical 2005 gas working 
capital amounts as well as the theoretical 2005 gas working capital 
amounts (based on any proposed methodology and/or new days lag 
figure). 

 
(e) Did NSTAR Gas perform an updated lead-lag study for its Gas Working 

Capital Allowance Calculation in preparation for the rate case filing with 
the Department?  If so, provide a copy of the study to the Department. 

 
Response 

(a) No, under the terms of the Settlement Agreement, NSTAR Gas’ Gas 
Working Capital Allowance Calculation will not change from the 
methodology currently employed by NSTAR Gas.   

 
(b) Please see the response to Information Request DTE-1-3(a), above.   

   
(c) Please see the response to Information Request DTE-1-3(a), above. 

 
(d) Please see the response to Information Request DTE-1-3(a), above. 
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(e) No, NSTAR Gas did not perform an updated lead-lag study for its Gas 
Working Capital Allowance Calculation in preparation for the rate case 
filing with the Department. 
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Information Request DTE-1-4 

Refer to Section 2.18 of the Settlement.  Please: 
   
 (a) Explain the rationale for reclassification of Cambridge’s 13.8 kV 

transmission facilities as distribution facilities. 
 

 b) Explain whether and, if so, how reclassification of Cambridge’s 13.8 kV 
facilities would affect the transmission, distribution, and the overall rates 
paid by the ratepayers.  

 
Response 

(a) Cambridge is one of the only companies in the United States that has its 
13.8 kV facilities classified as transmission facilities for rate recovery.  
See D.P.U./D.T.E. 97-93 (1998).  The designation of Cambridge’s 13.8 
kV facilities as transmission facilities, rather than distribution, is unusual, 
and is no longer appropriate given the recent substation and distribution 
construction in Cambridge.   

 
If this transfer does not take place, an adjustment would need to be made 
to the Boston Edison FERC tariff to include the Cambridge 13.8 kV 
facilities.  Such an inclusion would require a FERC filing change to the 
Boston Edison tariff to include only those 13.8 kV facilities applicable to 
one town (Cambridge).  None of the other towns served by the merged 
NSTAR Electric Company will have 13.8 kV facilities provision.  This 
approach would make the tariff complicated and difficult for others to 
review. 

 
(b) In order to continue recovery of the costs of those facilities, but in 

recognition of their primary function as distribution facilities, NSTAR 
Electric will request that the Department reclassify Cambridge’s 13.8 kV 
facilities as distribution facilities and approve the method of recovery of 
the associated revenue requirement in distribution rates.  This request will 
be filed as part of the merger case.  The method of transfer that NSTAR 
Electric will propose would be revenue neutral, done on a cents per kWh 
basis, in that the revenue requirement included in the transmission tariffs 
would be removed and distribution rates increased by the same amount.  
Overall, there would be no difference to Cambridge customers on rates 
when transmission and distribution are added together.  
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Information Request DTE-1-5 

Refer to Sections 2.23 through 2.31 of the Settlement.  Please explain whether the 
service quality provisions proposed within the Settlement are intended to replace the 
Department’s existing service quality guidelines as developed in D.T.E. 99-84. 

Response 

The service quality provisions proposed within the Settlement are not intended to 
replace the Department’s existing service quality guidelines as developed in D.T.E. 99-
84, except for paragraph 2.29, which standardizes one of the metrics in the service 
quality guidelines. 
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Information Request DTE-1-6 

Refer to Sections 2.23 through 2.31 of the Settlement.  Please explain whether a service 
quality penalty under the Agreement would be separate (and incremental to) or part of 
the two percent of transmission and distribution revenues identified in G.L. c. 164, §1E 
and D.T.E. 99-84. 
 

Response 

The service quality penalties specified in the Settlement Agreement are separate and 
incremental to the 2 percent of transmission and distribution revenues identified in G.L. 
c. 164, §1E and D.T.E. 99-84. 
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Information Request DTE-1-7 

Please explain whether the Settlement is intended to exempt NSTAR Electric or NSTAR 
Gas from modifications to the Department’s service quality guidelines such as may be 
contemplated in D.T.E. 04-116. 
 

Response 

The Settlement Agreement is not intended to exempt NSTAR Electric or NSTAR Gas 
from modifications to the Department’s service quality guidelines such as may be 
contemplated in D.T.E. 04-116. 
  


